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have the opportunity to address the
Council at those sessions.

Dated: February 28, 2005.
Patricia M. O’Connor,

District Ranger, Yakutat Ranger District,
Tongass National Forest.

[FR Doc. 05—4304 Filed 3—4-05; 8:45 am|
BILLING CODE 3401-11-M

DEPARTMENT OF AGRICULTURE
Rural Business-Cooperative Service

Notice of Request for Extension of a
Currently Approved Information
Collection

AGENCY: Rural Business-Cooperative
Service, USDA.

ACTION: Proposed collection; comments
requested.

SUMMARY: In accordance with the
Paperwork Reduction Act of 1995, this
notice announces the Rural Business-
Cooperative Service’s (RBS) intention to
request an extension of a currently
approved information collection in
support of the program for “Rural
Development Loan Servicing.”

DATES: Comments on this notice must be
received by May 6, 2005 to be assured
of consideration.

FOR FURTHER INFORMATION CONTACT: Mel
Padgett, Rural Business-Cooperative
Service, USDA, Stop 3225, 1400
Independence Ave., SW., Washington,
DC 20250-3225, Telephone: (202) 720—
1495.

SUPPLEMENTARY INFORMATION:

Title: Rural Development Loan
Servicing.

OMB Number: 0570-0015.

Expiration Date of Approval: June 30,
2005.

Type of Request: Extension of a
currently approved information
collection.

Abstract: This regulation is for
servicing and liquidating loans made by
the RBS, under the Intermediary
Relending Program (IRP) to eligible IRP
intermediaries and applies to ultimate
recipients and other involved parties.
This regulation is also for servicing the
existing Rural Development Loan Fund
(RDLF) loans previously approved and
administered by the U.S. Department of
Health and Human Services (HHS)
under 45 CFR part 1076. The objective
of the IRP is to improve community
facilities and employment opportunities
and increase economic activity in rural
areas by financing business facilities
and community development. This
purpose is achieved through loans made
by RBS to intermediaries that establish
programs for the purpose of providing

loans to ultimate recipients for business
facilities and community development.
The regulations contain various
requirements for information from the
intermediaries and some requirements
may cause the intermediary to require
information from ultimate recipients.
The information requested is vital to
RBS for prudent loan servicing, credit
decisions and reasonable program
monitoring. The provisions of this
subpart supersede conflicting provisions
of any other subpart.

Estimate of Burden: Public reporting
burden for this collection of information
is estimated to average 3 hours per
response.

Respondents: Non-profit corporations,
public agencies, and cooperatives.

Estimated number of Respondents:
420.

Estimated number of responses per
respondent: 10.

Estimated total annual burden on
respondents: 11,235 hours.

Copies of this information collection
can be obtained from Renita Bolden,
Regulations and Paperwork
Management Branch, at (202) 692—-0035.

Comments

Comments are invited on: (a) Whether
the proposed collection of information
is necessary for the proper performance
of the functions of RBS, including
whether the information will have
practical utility; (b) the accuracy of RBS
estimate of the burden of the proposed
collection of information including the
validity of the methodology and
assumptions used; (c) ways to enhance
the quality, utility and clarity of the
information to be collected; and (d)
ways to minimize the burden of the
collection of information on those who
are to respond, including through the
use of appropriate automated,
electronic, mechanical, or other
technological collection techniques or
other forms of information technology.

Comments may be sent to Renita
Bolden, Regulations and Paperwork
Management Branch, U.S. Department
of Agriculture, Rural Development,
STOP 0742, 1400 Independence Ave.,
SW., Washington, DC 20250-0742. All
responses to this notice will be
summarized and included in the request
for OMB approval. All comments will
also become a matter of public record.

Dated: February 23, 2005.
Peter J. Thomas,

Administrator, Rural Business-Cooperative
Service.

[FR Doc. 05—4309 Filed 3—4-05; 8:45 am]
BILLING CODE 3410-XY-P

DEPARTMENT OF AGRICULTURE
Rural Business-Cooperative Service

Announcement of Value-Added
Producer Grant Application Deadlines
and Funding Levels

AGENCY: Rural Business-Cooperative
Service, USDA.

ACTION: Notice of solicitation of
applications.

SUMMARY: The Rural Business-
Cooperative Service (RBS) announces
the availability of approximately $14.3
million in competitive grant funds for
fiscal year (FY) 2005 to help
independent agricultural producers
enter into value-added activities. RBS
hereby requests proposals from eligible
independent producers, agricultural
producer groups, farmer or rancher
cooperatives, and majority-controlled
producer-based business ventures
interested in a competitively-awarded
grant to fund one of the following two
activities: (1) Planning activities needed
to establish a viable value-added
marketing opportunity for an
agricultural product (e.g. conduct a
feasibility study, develop a business
plan, develop a marketing plan); or (2)
acquire working capital to operate a
value-added business venture that will
allow producers to better compete in
domestic and international markets. In
order to provide program benefits to as
many eligible applicants as possible,
applications can only be for one or the
other of these two activities, but not
both. The maximum award per grant is
$100,000 for planning grants and
$150,000 for working capital grants and
matching funds are required.

DATES: You may submit completed
applications for grants on paper or
electronically by 4 p.m. Eastern time on
May 6, 2005.

ADDRESSES: You may obtain application
guides and materials for a Value-Added
Producer Grant at the following Internet
address: http://www.rurdev.usda.gov/
rbs/coops/vadg.htm or by contacting the
Agency Contact for your state listed in
Section VII of this notice.

Submit final paper applications via
the postal service for a grant to
Cooperative Services, Attn: VAPG
Program, Mail Stop 3250, 1400
Independence Ave., SW., Washington,
DC 20250-3250. Submit final paper
applications via UPS or Federal Express
for a grant to Cooperative Services, Attn:
VAPG Program, Room 4016, 1400
Independence Ave., SW., Washington,
DC 20250. The phone number that
should be used for FedEx packages is
(202) 720-7558.
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Submit electronic grant applications
using http://www.grants.gov.

FOR FURTHER INFORMATION CONTACT: The
Agency Contact for your state is listed
in Section VII of this notice or visit the
program Web site at http://
www.rurdev.usda.gov/rbs/coops/
vadg.htm. The program Web site
contains application guidance,
including a Frequently Asked Questions
section and an application outline.

SUPPLEMENTARY INFORMATION:
Overview

Federal Agency: Rural Business-
Cooperative Service (RBS).

Funding Opportunity Title: Value-
Added Producer Grants.

Announcement Type: Initial
announcement.

Catalog of Federal Domestic
Assistance Number: 10.352.

Dates: Application Deadline: Final
applications must be received on or
before 4 p.m. Eastern time on May 6,
2005. Draft applications must be
received by 4 p.m. local time on April
22, 2005.

I. Funding Opportunity Description

This solicitation is issued pursuant to
section 231 of the Agriculture Risk
Protection Act of 2000 (Pub. L. 106-224)
as amended by section 6401 of the Farm
Security and Rural Investment Act of
2002 (Pub. L. 107-171) authorizing the
establishment of the Value-Added
Agricultural Product Market
Development grants, also known as
Value-Added Producer Grants (VAPG).
The Secretary of Agriculture has
delegated the program’s administration
to USDA'’s Rural Business-Cooperative
Service.

The primary objective of this grant
program is to help eligible independent
producers of agricultural commodities,
agricultural producer groups, farmer
and rancher cooperatives, and majority-
controlled producer-based business
ventures develop strategies to create
marketing opportunities and to help
develop business plans for viable
marketing opportunities. Eligible
agricultural producer groups, farmer
and rancher cooperatives, and majority-
controlled producer-based business
ventures must limit their proposals to
emerging markets. These grants will
facilitate greater participation in
emerging markets and new markets for
value-added products. Grants will only
be awarded if projects or ventures are
determined to be economically viable
and sustainable. No more than 10
percent of program funds can go to
applicants that are majority-controlled
producer-based business ventures.

Definitions

Agency—Rural Business-Cooperative
Service (RBS), an agency of the United
States Department of Agriculture
(USDA), or a successor agency.

Agricultural Producer—Persons or
entities, including farmers, ranchers,
loggers, agricultural harvesters and
fishermen, that engage in the production
or harvesting of an agricultural product.
Producers may or may not own the land
or other production resources, but must
have majority ownership interest in the
agricultural product to which Value-
Added is to accrue as a result of the
project. Examples of agricultural
producers include: A logger who has a
majority interest in the logs harvested
that are then converted to boards, a
fisherman that has a majority interest in
the fish caught that are then smoked, a
wild herb gatherer that has a majority
interest in the gathered herbs that are
then converted into essential oils, a
cattle feeder that has a majority interest
in the cattle that are fed, slaughtered
and sold as boxed beef, and a corn
grower that has a majority interest in the
corn produced that is then converted
into corn meal.

Agriculture Producer Group—An
organization that represents
Independent Producers, whose mission
includes working on behalf of
Independent Producers and the majority
of whose membership and board of
directors is comprised of Independent
Producers.

Agricultural Product—Plant and
animal products and their by-products
to include forestry products, fish and
other seafood products.

Applicant—An entity or individual
applying for a VAPG that has a unique
Employer Identification Number (EIN).

Cooperative Services—The office
within RBS, and its successor
organization, that administers programs
authorized by the Cooperative
Marketing Act of 1926 (7 U.S.C. 451 et
seq.) and such other programs so
identified in USDA regulations.

Economic development—The
economic growth of an area as
evidenced by increase in total income,
employment opportunities, decreased
out-migration of population, increased
value of production, increased
diversification of industry, higher labor
force participation rates, increased
duration of employment, higher wage
levels, or gains in other measurements
of economic activity, such as land
values.

Emerging Market—A new or
developing market for the applicant,
which the applicant has not
traditionally supplied.

Farm—Any place from which $1,000
or more of agricultural products (crops
and livestock) were sold or normally
would have been sold during the year
under consideration.

Farmer or Rancher Cooperative—A
farmer or rancher-owned and controlled
business from which benefits are
derived and distributed equitably on the
basis of use by each of the farmer or
rancher owners.

Fixed equipment—Tangible personal
property used in trade or business that
would ordinarily be subject to
depreciation under the Internal Revenue
Code, including processing equipment,
but not including property for
equipping and furnishing offices such as
computers, office equipment, desks or
file cabinets.

Independent Producers—Agricultural
producers, individuals or entities
(including for profit and not for profit
corporations (excluding Farmer or
Rancher Cooperatives), LLCs,
partnerships or LLPs), where the entities
are solely owned or controlled by
Agricultural Producers who own a
majority ownership interest in the
agricultural product that is produced.
An independent producer can also be a
steering committee composed of
independent producers in the process of
organizing an association to operate a
Value-Added venture that will be
owned and controlled by the
independent producers supplying the
agricultural product to the market.
Independent Producers must produce
and own the agricultural product to
which value is being added. Producers
who produce the agricultural product
under contract for another entity but do
not own the product produced are not
independent producers.

Majority-Controlled Producer-Based
Business Venture—A venture where
more than 50% of the ownership and
control is held by Independent
Producers, or, partnerships, LLCs, LLPs,
corporations or cooperatives that are
themselves 100 percent owned and
controlled by Independent Producers.

Matching Funds—Cash or confirmed
funding commitments from non-Federal
sources unless otherwise provided by
law. Matching funds must be at least
equal to the grant amount. In-kind
contributions that conform to the
provisions of 7 CFR 3015.50 and 7 CFR
3019.23, as applicable, can be used as
matching funds. Examples of in-kind
contributions include volunteer services
furnished by professional and technical
personnel, donated supplies and
equipment, and donated office space.
Matching funds must be provided in
advance of grant funding, such that for
every dollar of grant that is advanced,
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not less than an equal amount of
matching funds shall have been funded
prior to submitting the request for
reimbursement. Matching funds are
subject to the same use restrictions as
grant funds. Funds used for an ineligible
purpose will not be considered
matching funds.

National Office—USDA RBS
headquarters in Washington, DC.

Nonprofit institution—Any
organization or institution, including an
accredited institution of higher
education, where no part of the net
earnings of which may inure, to the
benefit of any private shareholder or
individual.

Planning Grants—Grants to facilitate
the development of a defined program
of economic activities to determine the
viability of a potential Value-Added
venture, including feasibility studies,
marketing strategies, business plans and
legal evaluations.

Product segregation—Physical
separation of a product or commodity
from similar products. Physical
separation requires a barrier to prevent
mixing with the similar product.

Public body—Any state, county, city,
township, incorporated town or village,
borough, authority, district, economic
development authority, or Indian tribe
on federal or state reservations or other
federally recognized Indian tribe in
rural areas.

Rural and rural area—Includes all the
territory of a state that is not within the
outer boundary of any city or town
having a population of 50,000 or more
and the urbanized area contiguous and
adjacent to such city or town, as defined
by the U.S. Bureau of the Census using
the latest decennial census of the United
States.

Rural Development—A mission area
within the USDA consisting of the
Office of Under Secretary for Rural
Development, Office of Community
Development, Rural Business-
Cooperative Service, Rural Housing
Service and Rural Utilities Service and
their successors.

State—Includes each of the several
States, the Commonwealth of Puerto
Rico, the Virgin Islands of the United
States, Guam, American Samoa, the
Commonwealth of the Northern Mariana
Islands, and, as may be determined by
the Secretary to be feasible, appropriate
and lawful, the Freely Associated States
and the Federated States of Micronesia.

State Office—USDA Rural
Development offices located in most
states.

Total Project Cost—The sum of the
amount of requested VAPG funds and
the proposed matching funds.

Value-Added—The incremental value
that is realized by the producer from an
agricultural commodity or product as
the result of:

(1) A change in its physical state,

(2) Differentiated production or
marketing, as demonstrated in a
business plan, or

(3) Product segregation. Also,

(4) The economic benefit realized
from the production of farm or ranch-
based renewable energy.

Incremental value may be realized by
the producer as a result of either an
increase in value to buyers or the
expansion of the overall market for the
product. Examples include milling
wheat into flour, slaughtering livestock
or poultry, making strawberries into
jam, the marketing of organic products,
an identity-preserved marketing system,
wind or hydro power produced on land
that is farmed and collecting and
converting methane from animal waste
to generate energy. Identity-preserved
marketing systems include labeling that
identifies how the product was
produced and by whom.

Working Capital Grants—Grants to
provide funds to operate ventures and
pay the normal expenses of the venture
that are eligible uses of grant funds.

II. Award Information

Type of Award: Grant.

Fiscal Year Funds: FY 2005.

Approximate Total Funding: $14.3
million.

Approximate Number of Awards: 117.

Approximate Average Award:
$125,000.

Floor of Award Range: None.

Ceiling of Award Range: $100,000 for
planning grants and $150,000 for
working capital grants.

Anticipated Award Date: September
30, 2005.

Budget Period Length: 12 months.

Project Period Length: 12 months.

III. Eligibility Information
A. Eligible Applicants

Applicants must be an independent
producer, agricultural producer group,
farmer or rancher cooperative, or
majority-controlled producer-based
business venture as defined in the
“Definitions” section of this notice. If
the applicant is an unincorporated
group (steering committee), it must form
a legal entity before the grant period can
begin.

B. Cost Sharing or Matching

Matching funds are required.

Applicants must verify in their

applications that matching funds are
available for the time period of the

grant. Matching funds must be at least
equal to the amount of grant funds
requested. Unless provided by other
authorizing legislation, other Federal
grant funds cannot be used as matching
funds. Matching funds must be spent at
a rate equal to or greater than the rate
at which grant funds are expended.
Matching funds must be provided by
either the applicant or by a third party
in the form of cash or in-kind
contributions. Matching funds must be
spent on eligible expenses and must be
from eligible sources if they are in-kind
contributions.

C. Other Eligibility Requirements

¢ Product Eligibility: The project
proposed must involve a Value-Added
product as defined in the “Definitions”
section of this notice. Applicants should
note that a project falling under the
second definition of Value-Added must
already have a business plan in place at
the time of application. The applicant
must reference this business plan in the
application. Because of this
requirement, it is unlikely that projects
falling under the second definition of
Value-Added will be eligible to apply
for a planning grant. In order to be
eligible under the farm or ranch-based
renewable energy category, the project
must include energy generated on-farm
through the use of agricultural
commodities, wind power, water power
or solar power.

o Activity Eligibility: The project
proposed must specify whether grant
funds are requested for planning
activities or for working capital.
Applicants may not request funds for
both types of activities in one
application. Applications requesting
funds for both planning activities and
for working capital will not be
considered for funding. Applicants
other than independent producers
applying for a working capital grant
must demonstrate that the venture has
not been in operation more than two
years at the time of application.

e Grant Period Eligibility:
Applications that have a timeframe of
more than 365 days will be considered
ineligible and will not be considered for
funding. Applications that request funds
for a time period ending after December
31, 2006, will not be considered for
funding.

¢ Applications without sufficient
information to determine eligibility will
not be considered for funding.

e Applications that are non-
responsive to the submission
requirements detailed in Section IV of
this notice will not be considered for
funding.
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e Applications that are missing any
required elements (in whole or in part)
will not be considered for funding.

¢ Applicants may submit more than
one application, but in the event that
more than one application for any
applicant scores high enough to be
funded, only the highest ranking
application will be funded.

e Applicants who have already
received a planning grant for the
proposed project shall not receive
another planning grant for the same
project. Applicants who have already
received a working capital grant for a
project shall not receive any additional
grants for that project. Applicants may
receive a planning grant for a project in
one funding cycle and receive a working
capital grant for the same project in a
subsequent funding cycle. Please note
that the Agency penalizes an applicant
who is applying for a planning grant
when it has already received a planning
grant or who is applying for a working
capital grant when it has already
received a working capital grant by
deducting ten points from the
applicant’s score under criterion 10.

e Applicants may also receive one
grant in any given funding year and be
eligible to receive another grant in a
subsequent funding year, subject to the
above restrictions.

e If an applicant currently has a
VAPG, the grant period for that grant
must be scheduled to expire by
December 31, 2005.

IV. Application and Submission
Information

A. Address to Request Application
Package: If you plan to apply using a
paper application, you can obtain the
application package for this funding
opportunity at the following Internet
address: http://www.rurdev.usda.gov/
rbs/coops/vadg.htm. If you do not have
access to the Internet, or if you have
difficulty accessing the forms online,
you may contact the representative
listed for your state from the list in the
“Agency Contacts” in Section VII.
Application forms can be mailed to you.
If you plan to apply electronically, you
must visit http://www.grants.gov to
obtain the correct forms.

B. Content and Form of Submission:
You may submit your application in
paper or in an electronic format. To
view an application outline, please visit
the program Web site at: http://
www.rurdev.usda.gov/rbs/coops/
vadg.htm. If you submit your
application in paper form, you must
submit a signed original and one copy
of your complete application. The
application must be in the following
format:

o Font size: 12 point unreduced.

e Paper size: 8.5 by 11 inches.

e Page margin size: 1 inch on the top,
bottom, left, and right.

e Printed on only one side of each
page.
¢ Held together only by rubber bands
or metal or plastic clips; not bound in
any other way.

e Language: English, avoid jargon.

e The submission must include all
pages of the application.

o It is recommended that the
application is in black and white, and
not color. All paper applications will be
scanned electronically for further
review upon receipt by the Agency and
the scanned images will all be in black
and white. Those evaluating the
application will only receive black and
white images.

If you submit your application
electronically, you must follow the
instructions given at the Internet
address: http://www.grants.gov.
Applicants are advised to visit the site
well in advance of the application
deadline if they plan to apply
electronically to insure that they have
obtained the proper authentication and
have sufficient computer resources to
complete the application.

An application must contain all of the
following elements. Any application
that is missing any element or contains
an incomplete element will not be
considered for funding:

1. Form SF—424, “Application for
Federal Assistance.” In order for this
form to be considered complete, it must
contain the legal name of the applicant,
the applicant’s DUNS number, the
applicant’s complete mailing address,
the name and telephone number of a
contact person, the employer
identification number, the start and end
dates of the project, the federal funds
requested, other funds that will be used
as matching funds, an answer to the
question, “Is applicant delinquent on
any federal debt?”’, the name and
signature of an authorized
representative (if the signature is of
anyone other than a stated owner of the
proposed venture, the application
should include a signed statement by
either the owner(s) of the entity or the
governing board stating that the
signature is made by an authorized
person), the telephone number of the
authorized representative, and the date
the form was signed. Other information
requested on the form may be
applicable, but the above-listed
information is required for an
application to be considered complete.

You are required to have a Dun and
Bradstreet Data Universal Numbering
System (DUNS) number to apply for a

grant from RBS. The DUNS number is
a nine-digit identification number,
which uniquely identifies business
entities. Obtaining a DUNS number is
easy and there is no charge. To obtain
a DUNS number, access http://
www.dnb.com/us/ or call (866) 705—
5711. For more information, see the
VAPG Web site at: http://
www.rurdev.usda.gov/rbs/coops/
vadg.htm or contact the program
representative in your state from the list
in Section VIL.

2. Form SF-424A, “Budget
Information—Non-Construction
Programs.” In order for this form to be
considered complete, the applicant
must fill out Sections A, B, C, and D.
The applicant must include both federal
and matching funds.

3. Form SF—424B, “Assurances—Non-
Construction Programs.” In order for
this form to be considered complete, the
form must be signed by an authorized
official (if the signature is of anyone
other than a stated owner of the
proposed venture, the application
should include a signed statement by
either the owner(s) of the entity or the
governing body stating that the
signature is made by an authorized
person) and include the title, name of
applicant, and date submitted.

4. Survey on Ensuring Equal
Opportunity for Applicants. Submission
of this form is voluntary for non-profit
applicants only. For-profit applicants
should not submit this form.

5. Title Page. The Title Page should
include the title of the project as well as
any other relevant identifying
information. The length should not
exceed one page.

6. Table of Contents. For ease of
locating information, each proposal
must contain a detailed Table of
Contents (TOC) immediately following
the Title Page. The TOC should include
page numbers for each component of the
proposal. Pagination should begin
immediately following the TOC. In
order for this element to be considered
complete, the TOC should include page
numbers for the Executive Summary, an
Eligibility Discussion, the Proposal
Narrative and its subcomponents
(Project Title, Information Sheet, Goals
of the Project, Work Plan, Performance
Evaluation Criteria and Proposal
Evaluation Criteria), Verification of
Matching Funds and Certification of
Matching Funds.

7. Executive Summary. A summary of
the proposal, not to exceed one page,
should briefly describe the project,
including goals, tasks to be completed
and other relevant information that
provides a general overview of the
project. In this section the applicant
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must clearly state whether the proposal
is for a planning grant or a working

capital grant and the amount requested.
In the event an applicant submits more
than one page for this element, only the
first page submitted will be considered.

8. Eligibility Discussion. A detailed
discussion, not to exceed four (4) pages,
describing how the applicant, project,
and purpose meet the eligibility
requirements. In the event that more
than 4 pages are submitted, only the
first 4 pages will be considered.

The applicant must first describe how
it meets the definition of an
independent producer, agricultural
producer group, farmer or rancher
cooperative, or a majority-controlled
producer-based business venture as
defined in the “Definitions” section of
this funding announcement. The
applicant must apply as only one type
of applicant.

If the applicant is an independent
producer, the proposal must
demonstrate that the owners of the
business applying own and produce
more than 50 percent of the raw
commodity that will be used for the
value-added product. The applicant
must also demonstrate that the product
is owned by the producers from its raw
commodity state through the production
of the value-added product.

If the applicant is an agricultural
producer group, it must identify the
independent producers on whose behalf
the work will be done. These producers
must own and produce the commodity
to which value will be added. Note that
applicants tentatively selected for a
grant award must verify that the work
will be done on behalf of the
Independent Producers identified in the
application.

If the applicant is a farmer or rancher
cooperative, the applicant must
reference the business’ standing as a
cooperative in its state of incorporation.
The applicant must also explain how
the cooperative is 100 percent owned
and controlled by Independent
Producers. If a cooperative is not 100
percent owned and controlled by
Independent Producers, it may still be
eligible to apply as a Majority-
Controlled Producer-Based Business
Venture, provided it meets the
definition in Section I. If the applicant
is applying on behalf of only a portion
of its membership, that portion must be
identified. Note that applicants
tentatively selected for a grant award
must verify that the work will be done
on behalf of the Independent Producers
identified in the application.

If the applicant is a majority-
controlled producer-based business
venture, the proposal must state the

percentage of the venture owned by
independent producers, or partnerships,
LLCs, LLPs, corporations or
cooperatives that are themselves 100
percent owned and controlled by
Independent Producers (eligible
producers). The percentage must be
calculated by dividing the ownership
interest of the eligible producers by the
ownership interest of all owners. These
eligible producers must own and
produce the commodity to which value
will be added. The applicant must also
demonstrate that eligible producers
have majority control over the business.
Majority control must be demonstrated
through voting rights on the governing
body of the business venture. The
majority of voting rights must belong to
eligible producers who own and
produce the commodity to which value
will be added.

In addition, the applicant must
describe all organizations that are
involved in the project.

The applicant must next describe how
the value-added product to be produced
meets the definition of “Value-Added”
as defined in the “Definitions” section
of this funding announcement.

If the product meets the first
definition, the application must explain
the change in physical state or form of
the product.

If the product meets the second
definition, the proposal must explain
how the production or marketing of the
commodity enhances the value-added
product’s value. The enhancement of
value should be quantified by using a
comparison with value-added products
produced or marketed in the standard
manner. Also, a business plan that has
been developed for the applicant for the
project must be referenced.

If the product meets the third
definition, the proposal must explain
how the physical segregation of a
commodity or product enhances its
value. The enhancement of value should
be quantified, if possible, by using a
comparison with commodities marketed
without segregation.

If the product meets the fourth
definition, the proposal must explain
how the renewable energy will be
generated on a farm or ranch.

Finally, the applicant must describe
how the project purpose is eligible for
funding. The project purpose is
comprised of two components. First, the
project activities must be planning
activities or working capital activities,
but not both. Second, the activities must
be directly related to the processing
and/or marketing of a value-added
product. Agricultural production
activities are not eligible for funding.

If the grant request is for planning
activities, working capital expenses are
not eligible for funding. If more than 20
percent of the total project cost (both
grant and matching funds) for a
planning activities application is for
working capital expenses, the entire
application will be determined to be
ineligible and will not be considered for
funding. If 20 percent or less of the total
project cost for a planning activities
application is for working capital
expenses, the application may still be
considered for funding, but any
subsequent award will only be for
eligible project expenses.

If the grant request is for working
capital, planning activities are not
eligible for funding. If more than 20
percent of the total project cost (both
grant and matching funds) for a working
capital application is for planning
activities, the entire application will be
determined to be ineligible and will not
be considered for funding. If 20 percent
or less of the total project cost for a
working capital application is for
planning activities, the application may
still be considered for funding, but any
subsequent award will only be for
eligible project expenses.

If the applicant has already received
a planning grant for a project, it is only
eligible to apply for a working capital
grant. If an applicant has already
received a working capital grant for a
project, it is not eligible to apply for any
further grants for that project.

An applicant may not receive more
than one grant in any one funding cycle.
An applicant may submit multiple
applications, but if more than one
application scores high enough to be
funded, only the highest ranked
application will be funded.

9. Proposal Narrative. The narrative,
not to exceed 35 pages (Times New
Roman, 12 point font, 1 inch margins)
must include the following information.
In the event that more than 35 pages are
submitted, only the first 35 pages
submitted will be considered.

i. Project Title. The title of the
proposed project must be brief, not to
exceed 75 characters, yet describe the
essentials of the project. It should match
the project title submitted on the SF—
424. The Project Title does not need to
appear on a separate page. It can be
included on the Title Page and/or on the
Information Sheet.

ii. Information Sheet. A separate one
page information sheet listing each of
the evaluation criteria referenced in this
funding announcement followed by the
page numbers of all relevant material
contained in the proposal that address
or support each criterion.
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iii. Goals of the Project. A clear
statement of the ultimate goals of the
project. There must be an explanation of
how a market will be expanded and the
degree to which incremental revenue
will accrue to the benefit of the
agricultural producer(s).

iv. Work Plan. The narrative must
contain a description of the project and
set forth the tasks involved in
reasonable detail. The description
should specify the activity, who will
perform the activity, during what time
frame the activity will take place, and
the cost of the activity. Please note that
one of the Proposal Evaluation Criteria
evaluates the Work Plan and Budget.
Applicants should only submit the
Work Plan and Budget once, either as
Section IV.B.9. or as part of the Work
Plan/Budget evaluation criterion
discussion.

v. Working capital applications must
also include three (3) years of pro forma
financial statements, including an
explanation of all assumptions, such as
input prices, finished product prices,
and other economic factors used to
generate the financial statements. The
financial statements must include cash
flow statements, income statements, and
balance sheets. Income statements and
cash flow statements must be monthly
for the first year, then annual for the
next two years. The balance sheet
should be annual for all three years. The
financial statements will not count as
part of the 35 page limit for the narrative
section of the proposal.

vi. Performance Evaluation Criteria.
The applicant must suggest criteria by
which the project should be evaluated
in the event that a grant is awarded.
These suggested criteria are not binding
on USDA. Please note that these criteria
are different from the Proposal
Evaluation Criteria and are a separate
requirement. Failure to submit at least
one performance criterion by the
application deadline will result in a
determination of incomplete and the
proposal will not be considered for
funding.

vii. Proposal Evaluation Criteria. Each
of the proposal evaluation criteria
referenced in this funding
announcement must be addressed,
specifically and individually, in
narrative form. Failure to address the
appropriate evaluation criteria
(planning grant proposals must address
planning grant evaluation criteria and
working capital grant proposals must
address working capital grant evaluation
criteria) by the application deadline will
result in a determination of incomplete
and the proposal will not be considered
for funding.

10. Conflict of Interest Disclosure. If
the applicant plans to conduct business
with any family members, company
owners, or other identities of interest
using grant or matching funds, the
nature of the business to be conducted
and the nature of the relationship
between the applicant and the identity
of interest must be disclosed. Examples
include in-kind matching funds donated
by the applicant’s immediate family and
contracting with someone who has a
financial interest in the venture for
services paid by grant or matching
funds.

11. Certification of Judgment or Debt
Owed to the United States. Applicants
must certify that they are not delinquent
on a debt owned to the United States
and that the United States has not
obtained a judgment against them. No
grant funds shall be used to pay a
judgment or delinquent debt owed to
the United States.

12. Verification of Matching Funds.
Applicants must provide a budget to
support the work plan showing all
sources and uses of funds during the
project period. Applicants will be
required to verify matching funds, both
cash and in-kind. All proposed
matching funds must be specifically
documented in the application. If
matching funds are to be provided by
the applicant in cash, a copy of a bank
statement with an ending date within 30
days of the application deadline is
required. The bank statement must
show an ending balance equal to or
greater than the amount of cash
matching funds proposed. If the
matching funds will be provided
through a loan or line of credit, the
applicant must include a statement from
the lending institution verifying the
amount available, the time period of
availability of the funds, and the
purposes for which funds may be used.
If the matching funds are to be provided
by an in-kind contribution from the
applicant, the application must include
a signed letter from an authorized
representative of the applicant verifying
the goods or services to be donated,
when the goods and services will be
donated, and the value of the goods or
services. Applicants should note that
only goods or services for which no
expenditure is made can be considered
in-kind. If the applicant is paying for
goods and services as part of the
matching funds contribution, the
expenditure is considered a cash match,
and should be verified as such. If the
matching funds are to be provided by a
third party in cash, the application must
include a signed letter from that third
party verifying how much cash will be
donated and when it will be donated.

Verification for funds donated outside
the proposed time period of the grant
will not be accepted. If the matching
funds are to be provided by a third party
in-kind donation, the application must
include a signed letter from the third
party verifying the goods or services to
be donated, when the goods and
services will be donated, and the value
of the goods or services. Verification for
in-kind contributions donated outside
the proposed time period of the grant
will not be accepted. Verification for in-
kind contributions that are over-valued
will not be accepted. The valuation
process for the in-kind funds does not
need to be included in the application,
especially if it is lengthy, but the
applicant must be able to demonstrate
how the valuation was achieved at the
time of notification of tentative selection
for the grant award. If the applicant
cannot satisfactorily demonstrate how
the valuation was determined, the grant
award may be withdrawn or the amount
of the grant may be reduced.

If matching funds are in cash, they
must be spent on goods and services
that are eligible expenditures for this
grant program. If matching funds are in-
kind contributions, the donated goods
or services must be considered eligible
expenditures for this grant program. The
matching funds must be spent or
donated during the grant period and the
funds must be expended at a rate equal
to or greater than the rate grant funds
are expended. Some examples of
acceptable uses for matching funds are:
skilled labor performing work required
for the proposed project, office supplies,
and purchasing inventory. Some
examples of unacceptable uses of
matching funds are: land, fixed
equipment, buildings, and vehicles.

Expected program income may not be
used to fulfill the matching funds
requirement at the time of application.
If program income is earned during the
time period of the grant, it may be used
to replace other sources of matching
funds if prior approval is received from
the Agency. Any program income
earned during the grant period is subject
to the requirements of 7 CFR 3019.24.

If acceptable verification for all
proposed matching funds is missing
from the application by the application
deadline, the application will be
determined to be incomplete and will
not be considered for funding.

13. Certification of Matching Funds.
Applicants must certify that matching
funds will be available at the same time
grant funds are anticipated to be spent
and that matching funds will be spent
in advance of grant funding, such that
for every dollar of grant funds advanced,
not less than an equal amount of
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matching funds will have been
expended prior to submitting the
request for reimbursement. Please note
that this certification is a separate
requirement from the Verification of
Matching Funds requirement.
Applicants should include a statement
for this section that reads as follows:
“[INSERT NAME OF APPLICANT]
certifies that matching funds will be
available at the same time grant funds
are anticipated to be spent and that
matching funds will be spent in advance
of grant funding, such that for every
dollar of grant funds advanced, not less
than an equal amount of matching funds
will have been expended prior to
submitting the request for
reimbursement.” A separate signature is
not required.

C. Submission Dates and Times

Application Deadline Date: May 6,
2005. Drafts must be received by April
22, 2005.

Explanation of Deadlines: Final
applications must be received by 4 p.m.
Eastern Time on the deadline date (see
Section IV.F. for the address). If you
send your application by the United
States Postal Service or commercial
delivery service, you must ensure that
the carrier will be able to guarantee
delivery of the application by the
closing date and time. If your
application does not meet the deadline
above, it will not be considered for
funding. You will be notified that your
application did not meet the submission
deadline. You will also be notified by
mail or by e-mail if your application is
received on time.

Draft applications may be submitted
to an applicant’s respective state office
(Section VII) by 4 p.m. local time on
April 22, 2005. Draft applications may
be submitted in paper form or
electronically. They may be hand-
delivered or faxed at the discretion of
the state office. Applicants are not
required to submit a draft application,
but may choose to do so. Draft
applications will be reviewed by the
state office for completeness only, and
the Agency’s official determination will
not be made until the official
application is received. Drafts submitted
after April 22, 2005 may be reviewed for
completeness at the discretion of the
state office. More information regarding
this process can be viewed in Section V.

D. Intergovernmental Review of
Applications

Executive Order 12372 does apply to
this program.

E. Funding Restrictions

Funding restrictions apply to both
grant funds and matching funds. They
include, but are not limited to, the
following:

1. Funds may only be used for
planning activities or working capital
for projects focusing on processing and
marketing a value-added product.

Examples of acceptable planning
activities include to:

i. Obtain legal advice and assistance
related to the proposed venture;

ii. Conduct a feasibility analysis of a
proposed value-added venture to help
determine the potential marketing
success of the venture;

iii. Develop a business plan that
provides comprehensive details on the
management, planning, and other
operational aspects of a proposed
venture; and

iv. Develop a marketing plan for the
proposed value-added product,
including the identification of a market
window, the identification of potential
buyers, a description of the distribution
system, and possible promotional
campaigns.

Examples of acceptable working
capital uses include to:

v. Design or purchase an accounting
system for the proposed venture;

vi. Pay for salaries, utilities, and
rental of office space;

vii. Purchase inventory, office
equipment (e.g. computers, printers,
copiers, scanners), and office supplies
(e.g. paper, pens, file folders); and

viii. Conduct a marketing campaign
for the proposed value-added product.

2. No funds made available under this
solicitation shall be used to:

i. Plan, repair, rehabilitate, acquire, or
construct a building or facility,
including a processing facility;

ii. Purchase, rent, or install fixed
equipment, including processing
equipment;

iii. Purchase vehicles, including
boats;

iv. Pay for the preparation of the grant
application;

v. Pay expenses not directly related to
the funded venture;

vi. Fund political or lobbying
activities;

vii. Fund any activities prohibited by
7 CFR parts 3015 and 3019;

viii. Fund architectural or engineering
design work for a specific physical
facility;

ix. Fund any expenses related to the
production of any commodity or
product to which value will be added,
including seed, rootstock, labor for
harvesting the crop, and delivery of the
commodity to a processing facility; or

x. Fund research and development.
xi. Purchase land.

F. Other Submission Requirements

You may submit your final
application via the postal service for a
grant to Cooperative Services, Attn:
VAPG Program, Mail Stop 3250, 1400
Independence Ave., SW., Washington,
DC 20250-3250. Submit final paper
applications via UPS or Federal Express
for a grant to Cooperative Services, Attn:
VAPG Program, Room 4016, 1400
Independence Ave., SW., Washington,
DC 20250. The phone number that
should be used for FedEx packages is
(202) 720-7558. You may also choose to
submit your final application
electronically using the following
internet address: http://www.grants.gov.
Final applications may not be submitted
by facsimile or by hand-delivery. Each
final application submission must
contain all required documents in one
envelope, if by mail or express delivery
service.

V. Application Review Information

A. Criteria: All eligible and complete
applications will be evaluated based on
the following criteria. Failure to address
any one of the following criteria by the
application deadline will result in a
determination of incomplete and the
application will not be considered for
funding. If you believe a criterion is not
applicable, you must state that in your
application. Applications for planning
grants have different criteria to address
than applications for working capital
grants. Addressing the incorrect set of
criteria will result in a determination of
incomplete and the application will not
be considered for funding. The total
points 